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Abstract

According to the World Trade Organization research, 95% of the world’s companies
are small and medium-sized enterprises, accounting for 60% of the total global
employment. However, SMEs face many obstacles when seeking to participate in
international trade, resulting in the participation of such enterprises in international trade
is still limited. Related reasons include lack of relevant skills, lack of knowledge of
international markets, non-tariff barriers, onerous regulations and border procedures, and
limited access to trade finance. In order to help small and medium-sized enterprises play
a more active role in world trade, the World Trade Organization and the Asia-Pacific
Economic Cooperation have sought ways to assist members in a multilateral framework
to promote small and medium-sized enterprises to participate in global trade. In addition,
when countries are negotiating bilateral or regional trade agreements, in order to expand
the scope of trade issues and deepen normative standards, they also include relevant
provisions to regulate the trade of small and medium-sized enterprises, strengthen
bilateral or intra-regional trade of small and medium-sized enterprises, and supplement
the lack of multilateral norms. In the first phase of Taiwan-U.S. 21st Century Trade
Initiative negotiations between my country and the United States, the issue of SMEs was
included, which shows the importance of SME trade issues under the bilateral or regional

trade framework.

This article attempts to discuss how countries deal with the issue of trade barriers
for SMEs under regional trade agreements, or regulate the mechanism for promoting
SME trade. First, discuss the importance of SMEs to international trade and the
difficulties and challenges they face from the WTO multilateral trading system’s response
to and regulation of SMEs’ participation in international trade issues; and then discuss
the regulations on SMEs under regional trade agreements Classification and analysis of
the content and nature of the regulation; finally, taking the Taiwan-US 21st Century Trade
Initiative negotiation between my country and the United States as an example, examine
the problems that SMEs may face when negotiating bilateral or regional trade agreements,

and the form of regulation possible impact on content.

Keywords: micro, small and medium-sized enterprises, regional trade agreements,

WTO, trade barriers, SME provisions, SME cooperation
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4 JCCITC-WTO MSME Group Small Business Champions, WTO, https://www.wto.org/english/forums_e/
business_e/msme_sbc_e.htm (last visited Aug. 24, 2023).
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criteria or conditions as provided for in Article 2.1 (b) and footnote 2 attached thereto of the SCM
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agreement-between.
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U.N.T.S 201, 211 (“The authorities shall take due account of any difficulties experienced by interested
parties, in particular small companies, in supplying information requested, and shall provide any
assistance practicable.”).
Karsten Potschke, Rediscovering the Forgotten Article of the WTO Anti- Dumping Agreement: How
Article 6.13 Protects SME, in SMALL AND MEDIUM-SIZED ENTERPRISES IN INTERNATIONAL ECONOMIC
LAw 77 (Thilo Rensmann ed., 2017).
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68 Report from the Commission to the Council and the European Parliament on the State of the Internal
Market for Services, at 14-44, COM (2002) 441 final (July 30, 2002).

% UNITED STATES INTERNATIONAL TRADE COMMISSION, SMALL AND MEDIUM-SIZED ENTERPRISES:
CHARACTERISTICS AND PERFORMANCE 6-18 (2010).

70 Rudolf Adlung & Marta Soprana, SMEs in Services Trade — A GATS Perspective, 48(1) LEIBNIZ
INFORMATION CTR. FOR ECON. 41-50 (2013).

"' Protocol Amending the Agreement on Government Procurement Annex: art. XXII, para. 8, Mar. 30,
2012, 3008 U.N.T.S 49, 79 [hereinafter Revised GPA].

2 Adoption of the Results of the Negotiations Under Article XXIV:7 of the Agreement on Government
Procurement, Following Their Verification and Review, as Required by the Ministerial Decision of 15
December 2011 (GPA/112), Paragraph 5: Action Taken by the Parties to the WTO Agreement on
Government Procurement at a Formal Meeting of the Committee, at the Level of Geneva Heads of
Delegations, on 30 March 2012, Annex C, WTO Doc. GPA/113 (Apr. 2, 2012).

3 Committee on Government Procurement, Report of the Committee on Government Procurement, WTO
Doc. GPA/134 (Nov. 16, 2015).

% Virginia Barba-Sanchez et al., Drivers, Benefits and Challenges of ICT Adoption by Small and Medium
Sized Enterprises (SMEs): A Literature Review, 5(1) BUSINESS PERSP. 103, 105-106 (2007).
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(B f515Fp $2023 # 7 % 11 p ) e United States and Taiwan Announce the Launch of the U.S.-
Taiwan Initiative on 2l1st-Century Trade, USTR (June 1, 2022), https://ustr.gov/about-us/policy-
offices/press-office/press-releases/2022/june/united-states-and-taiwan-announce-launch-us-taiwan-
initiative-2 1 st-century-trade.

01 United States and Taiwan Commence Formal Negotiations on U.S. — Taiwan Initiative on 21st Century
Trade, USTR (Aug. 17,2022), https://ustr.gov/about-us/policy-offices/press-office/press-releases/2022/
august/united-states-and-taiwan-commence-formal-negotiations-us-taiwan-initiative-2 1 st-century-trade;
U.S.-Taiwan Initiative on 21st-Century Trade: Negotiating Mandate, USTR (Aug. 17, 2022),
https://ustr.gov/sites/default/files/2022-08/US-Taiwan%20Negotiating%20Mandate%20(Final).pdf.

192 United States and Taiwan Hold Inaugural Meeting of the U.S.-Taiwan Initiative on 21st-Century Trade,
USTR (June 27, 2022), https://ustr.gov/about-us/policy-offices/press-office/press-releases/2022/june/
united-states-and-taiwan-hold-inaugural-meeting-us-taiwan-initiative-2 I st-century-trade (last visited
Aug. 24, 2023).

152022 # 11 # 8p 2 9pd A A AT ERMeNFaFFTF(LEF 21L& FrER) 2F74HE
3% o United States and Taiwan to Hold Meetings on U.S.-Taiwan Initiative on 21st-Century Trade in
New York, USTR (Nov. 3, 2022), https://ustr.gov/about-us/policy-offices/press-office/press-releases/
2022/november/united-states-and-taiwan-hold-meetings-us-taiwan-initiative-2 1 st-century-trade-new-
york. 2023 2 17 14p 3 17p »d 23 L E3IAREFAEFE D w &2 F WAL - Readout of
January Negotiating Round Under the U.S.-Taiwan Initiative on 21st-Century Trade, USTR (Jan. 17
2023) https://ustr.gov/about-us/policy-offices/press-office/press-releases/2023/january/readout-january-
negotiating-round-under-us-taiwan-initiative-2 1 st-century-trade-3.

104 USTR Releases Summaries from U.S.-Taiwan 21st Century Trade Initiative Negotiations, USTR (Mar.
16, 2023), https://ustr.gov/about-us/policy-offices/press-office/press-releases/2023/march/ustr-releases-
summaries-us-taiwan-2 I st-century-trade-initiative-negotiations.

105 U.S.-Taiwan Initiative on 21st Century Trade Summary of Texts Proposed by the U.S. Side, USTR (Mar.
2023), https://ustr.gov/sites/default/files/2023-03/US%20Taiwan%?20Initiative%200n%2021st%20
Century%20Trade%20Public%20Summaries%20.pdf.
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trade-initiative.

107 Statement from USTR Spokesperson Sam Michel on U.S.-Taiwan Initiative on 21st Century Trade

Signing Ceremony, USTR (June 1, 2023), https://ustr.gov/about-us/policy-offices/press-office/press-
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Agreement Between the American Institution in Taiwan and the Taipei Economic and Cultural

Representative Office in the United States Regarding Trade Between the United States of America and

Taiwan, Taiwan-U.S., June 1, 2023 [hereinafter US Taiwan 21 Century Trade Initiative],

https://ustr.gov/sites/default/files/2023-05/AIT-TECRO%20Trade%20A greement%20May%202023.pdf.

The Indo-Pacific Economic Framework for Prosperity: Biden-Harris Administration’s Negotiating

Goals for the Connected Economy (Trade) Pillar, USTR (Sept. 23, 2022), https://ustr.gov/about-us/

policy-offices/press-office/press-releases/2022/september/indo-pacific-economic-framework-prosperity-

biden-harris-administrations-negotiating-goals-connected.

110 CONGRESSIONAL RESEARCH SERVICE, TRADE PROMOTION AUTHORITY (TPA) 1 (2022), https://crsreports.

congress.gov/product/pdf/IF/IF10038.

Fact Sheet: In Asia, President Biden and a Dozen Indo-Pacific Partners Launch the Indo-Pacific

Economic Framework for Prosperity, THE WHITE HOUSE (May 23, 2022) https://www.whitehouse.gov/

briefing-room/statements-releases/2022/05/23/fact-sheet-in-asia-president-biden-and-a-dozen-indo-pacific-

partners-launch-the-indo-pacific-economic-framework-for-prosperity/.

United States and Indo-Pacific Economic Framework Partners Announce Negotiation Objectives,

USTR (Sept. 9, 2022), https://ustr.gov/about-us/policy-offices/press-office/press-releases/2022/september/

united-states-and-indo-pacific-economic-framework-partners-announce-negotiation-objectives. 8¢ 7%
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114 US Taiwan 21 Century Trade Initiative, arts. 6.1-6.4.

115 Id

116 JS Taiwan 21 Century Trade Initiative, pmbl. para. 1; 22 U.S.C. §§ 3310-3316 (1979).

7 F g, Taiwan Travel Act, Pub. L. No. 115-135, 132 Stat. 341 (2018); Taiwan Assurance Act of 2020,
Pub. L. No. 116-260, 134 Stat. 3099 (2020).
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118 E g, US Taiwan 21 Century Trade Initiative, art. 6.1.

119 Protocol to the Trade and Investment Council Agreement Between the Government of America and the
Goverment of the Republic of Ecuador Relating to Trade Rules and Transparency, Ecuador-U.S , Annex
IV, art. 3, Dec. 8, 2020 [hereinafter Protocol to U.S.- Ecuador TIC], https://ustr.gov/sites/default/files/
files/agreements/tifa/US-Ecuador_Protocol.pdf.

120 US Taiwan 21 Century Trade Initiative, art. 3.

21 1d. art. 1.1 n.1.

122 Id. art. 1.4.

122 USMCA, ch. 25.
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141 US Taiwan 21 Century Trade Initiative, art. 6.4.
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